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Q. In reference to the evidence of Lorne Henderson, page 6, line 12, “allocation of the
Company’s funding of the Hydro rural deficit based on class cost” - Please confirm
that the rural deficit is allocated to customer classes in proportion to costs to supply
the class on the basis of the cost of service study.

A. The allocation of the rural deficit is shown in the 2001 Cost of Service Study, Exhibit
LCH-2, at Page 9 of 40, Column G. The allocation is based on the total cost by class of
service before rural deficit (class cost) as shown in Column F of Exhibit LCH-2, Page 9
of 40. This confirms that the rural deficit is allocated to customer class in proportion to
the costs of supplying the class on the basis of the 2001 Cost of Service Study.
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