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Requests for Information NP 2005 CBA

Q.

ENERGY SUPPLY

PUB 2.0 (RE: p.12 & 13 of 73) Wesleyville Gas Turbine Overhaul ($1,124,000)

PUB 2.2

In considering and evaluating the relocation of the unit from Salt Pond to
Wesleyville was the cost of the overhaul included in the cost benefit analysis? Please
provide evidence.

At the time the decision to relocate the unit was being evaluated, Newfoundland Power
was not aware of the need to overhaul the gas generator, and the costs of an overhaul
were therefore not considered in the Company’s analysis. In March 2003, immediately
prior to the move, an inspection by Rolls-Royce determined the need to overhaul the unit.

However, because the overhaul of the gas generator would have been necessary in any
event, the costs associated with the overhaul would not have been a factor in the decision
to relocate the plant.
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