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Consumer Advocate RfI CA-FA-09:  What would the 2014 rate change indications be if the 1 
complements of credibility were calculated in the same way as the 2013 filing? 2 

FA Response to RfI CA-FA-09: 3 

As per our response to CA-FA-05, the previous methodology can be considered as equivalent to 4 
deriving the “projected loss ratio underlying current rates” we now use as the current “target loss ratio” 5 
consistent with a 0.0% cost of capital, trended forward two years.  The table at the top of the next page 6 
provides the indication summary with the Exh C-2 correction and using this alternate complement of 7 
credibility approach. 8 

Indication Summary Consistent Exh C-2 Correction and using the alternate complement of 9 
credibility approach 10 
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