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Q. Re:  Account R05:  Please fully explain and justify the selection of a 15R3 life-curve 1 

combination for Account R05 – Radios – Mobile VHF Base Station.  The response 2 

should specifically address the negative exposures and negative retirement on page 3 

IV-165. The response should also present the specific steps and corresponding 4 

information and documents relied on to arrive at the proposed life-curve 5 

combination. 6 

 7 

 8 

A. A revised retirement analysis has been filed due to a processing error in the initial 9 

data.  The revised retirement data is included in the attachment to this response. 10 

 11 

   The negative exposures are now corrected through age 26.5 years, at which point 12 

the exposures have already become immaterial for the purposes of this analysis.   A 13 

revised observed life table and Iowa curve fit graph have been provided as CA-NLH-14 

113 Attachment 1.  Based on a review of the revised observed life table, the 15 

average service life recommendation originally made by Gannett Fleming remains 16 

unchanged from the Iowa 15-R3. 17 

 18 

 This account does have a material amount of retirement history, which was 19 

conducive to a retirement rate analysis.  The review of the mortality history 20 

produced a life estimate of the Iowa 15-R3 when fitted through age 19.5 years.  The 21 

curve fitting gave particular recognition to a large indication of retirement at ages 22 

9.5 and 16.5 years.  However it was noted that a pattern of continual retirement 23 

actively occurs from ages 1.5 through age 19.5 years.     The peer group information 24 

was not considered by Mr. Kennedy as relevant for this account. The operations 25 

group noted that virtually all of the current investment in the account was installed 26 

in 2007 and therefore had not yet started to retire to any significant level.  27 
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However, the operations staff also noted that the newer equipment currently 1 

installed may have a shorter life than the older previously retired equipment.  2 

However, until indications of retirement are apparent, Gannett Fleming views that 3 

the use of the 15-R3 curve is appropriate. 4 
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