10
11
12

13
14
15
16

17

18

19
20
21
22
23
24
25
26

IIC-NLH-022

2026 General Rate Application
Page 1of 3

Filed: 2026-08-26

Q. Reference: Holyrood Fuel (Cost of Service Study and Long Term Supply Deferral Account)

Application, Volume |, Schedule F, 2027 Test Year Cost of Service Study

a) Please provide a rationale for using annual energy to allocate Holyrood energy costs, if

the Holyrood operation is only in winter. Please specifically and separately address:

i. Holyrood fuel costs (as opposed to using monthly energy in the month in which

the costs occur)

iii. Holyrood energy-classified fixed costs (as opposed to using the sum of winter

energy over the months where Holyrood operation is expected)

b) Per Schedule F4.3, Application, Volume |, please provide calculations in support of the
455,225,658 kWh of forecast generation from Holyrood, indicating the specific
derivation of this value and how the 70 MW minimum operating level is assumed as part

of those inputs (i.e., is this value 70 MW times a given number of hours, etc.).

c) Please provide a version of Schedule F based on the principle that Holyrood fuel is a
necessary operating cost of securing Holyrood capacity, and is only incidental to
producing energy, and is therefore classified the same as Holyrood capital costs (11.16%

to energy, with the remainder to capacity).

A. a) Holyrood’s fuel cost and energy-classified fixed costs form part of Newfoundland and
Labrador Hydro’s (“Hydro”) annual cost of providing service and should therefore be
recovered using annual energy. Although fuel consumption is concentrated in the winter,
the fuel expense is forecast and recovered as an annual cost, and using monthly energy
would make allocations dependent on the timing of dispatch and winter operating
conditions. Similarly, Holyrood’s energy-classified fixed costs are allocated in the test year
cost of service, similar to all other energy-related costs, based on energy independent of the

time of delivery.
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This approach is consistent with the allocation of Holyrood costs in the previous general rate
application (“GRA”) in a pre-Labrador-Island Link and Muskrat Falls System. Table 1 presents
the 2019 Test Year energy profile. As illustrated, energy production has historically exhibited
a seasonal pattern; however, Holyrood costs have traditionally been allocated on an annual

basis.

Table 1: 2019 Test Year Holyrood Profile (kWh)

Month Holyrood Thermal
January 245,520,000
February 211,680,000
March 104,160,000
April 61,150,000
May 37,200,000
June 17,080,000
July -
August -
September 36,000,000
October 74,400,000
November 129,360,000
December 153,243,000
Total 1,069,793,000

b) The approximately 455 GWh forecast of Holyrood Thermal Generating Station (“Holyrood

TGS”) production in the 2027 Test Year is a result of the optimized run from PLEXOS.
Holyrood TGS is modeled with a minimum generation commitment during the winter
period, as described in Hydro’s response to part a) of CA-NLH-159 of this proceeding. This
minimum generation is equivalent to 424 GWh annually. The PLEXOS model can dispatch
Holyrood TGS above the minimum commitment level from time to time to meet peaking
demand, resulting in annual generation that exceeds the minimum by approximately

31 GWh in the 2027 Test Year.

Please refer to IIC-NLH-022, Attachment 1 for a modified Schedule F of Hydro’s 2026 GRA
based on the principle that Holyrood fuel is a necessary operating cost of securing Holyrood

capacity, and is only incidental to producing energy, and is therefore classified the same as
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Holyrood capital costs, that is, reflecting an allocation of 11.16% to energy with the

remainder to capacity.
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