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Q.  Reference: GRA, Vol. III, Exhibit 19, 2027 Revenue Deficiency Summary, page 814 pdf 1 

Citation: 2 

 

Please explain in detail the relationship between the figures shown for Labrador Interconnected 3 

in the 2027 Revenue Deficiency Summary and those for the Rural Labrador Interconnected – 4 

Revenue Deficiency Deferral Account. 5 

 6 

 7 

A. The figure in Column E Deficiency/(Excess) for the Labrador Interconnected customer group 8 

corresponds to Table 6-10: Projected Revenue Deficiency Summary and is directly related to 9 

Newfoundland and Labrador Hydro’s (“Hydro”) proposal to phase in the rate increase for Rural 10 

Labrador Interconnected customers over four years rather than implement the full Cost of 11 

Service increase in 2027.  12 

Column G, Frequency Converter relates to Hydro’s proposal to transfer an amount owing to 13 

Rural Labrador Interconnected customers resulting from the Frequency Converter Depreciation 14 

Deferral Account Disposition to the Rural Labrador Deficiency Account. A complete description 15 

of this account and the proposed disposition is in Section 5.6.3 Frequency Converter 16 

Depreciation Deferral Account Disposition. 17 

Column H, Return on Equity Deferral Account relates to an amount due from Rural Labrador 18 

Interconnected customers resulting from the proposed disposition of the Return on Equity Rate 19 
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Change Deferral Account Amortization. A background on this account and the proposed 1 

disposition is in Section 5.6.8 Return on Equity Rate Change Deferral Account Amortization. 2 


