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Q.  Reference: Volume I, page 3.9, Labour Costs, Table 3-2 1 

On page 3.9, footnote 33, Hydro stated that a vacancy allowance of 55 FTEs is included in the 2 

2027 Test Year. Hydro states that this is consistent with the 2019 Test Year after the Board 3 

ordered an increase in the vacancy allowance. 4 

a) What is the dollar value of the vacancy allowance included in the 2027 Test Year?  5 

b) How is the vacancy allowance reflected in the 2027 Test Year? 6 

c) Provide a table showing the forecast, and where available the actual FTEs and vacancy 7 

factors for each year from 2019 to 2027TY AND 2027F. 8 

d) Are the FTEs noted in Chart 2-11 net of the 55 FTEs in the vacancy allowance? 9 

 10 

 11 

A. a) The vacancy allowance is approximately $6.0 million. 12 

b) In compiling its labour costs for the 2027 Test Year, Newfoundland and Labrador Hydro 13 

(“Hydro”) reduced its budgeted total salaries by the $6.0 million vacancy allowance. The 14 

vacancy allowance is calculated by multiplying the average salary by the number of full-time 15 

equivalents (“FTE”) included within the vacancy allowance (55). 16 

c) Please refer to PUB-NLH-022, Attachment 1 for a table showing budgeted and actual FTEs, 17 

as well as vacancy factors for each year from 2019 to 2027 Test Year.1  18 

d) Yes, the FTEs noted in Chart 2-11 of Hydro’s 2026 General Rate Application are net of the 55 19 

FTEs in the vacancy allowance. 20 

 
1 The 2027 Test Year forecast is the current 2027 Forecast for FTEs. 
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