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Q.

A.

Reference: Volume 1, Schedule A-VI

a)

b)

d)

Explain the basis for the approximately $4.6 million in purchase power expense under

the CBPP Co-Generation agreement in Schedule A-VI.

Schedule A-VI indicates no energy purchases under the CBPP PPA for the 2027TY. Does
this reflect the most recent information available? If no, what is the forecast energy

deliveries and cost for 20277 In the response provide the calculation of the cost.

Provide the incremental energy purchase cost for any forecast purchases from CBPP and
a comparison to the forecast marginal energy cost and the basis for this marginal energy

cost estimate for 2027.

For variances from forecast energy purchases from CBPP that may occur during 2027,
illustrate the computations and transfers to Hydro’s LT SCVDA. If no energy purchases
are forecast under the CBPP PPA for 2027, illustrate how the deferral account

calculations were computed for purchases in 2026 under the most recent CBPP PPA.

a) The basis for the purchase power expense under the Corner Brook Pulp and Paper Limited

b)

(“CBPP”) Co-Generation Agreement in Schedule A-VI of Newfoundland and Labrador Hydro's

(“Hydro”) 2026 General Rate Application is the Term Sheet negotiated with CBPP in

November 2023. Please refer to PUB-NLH-113, Attachment 1 for a detailed calculation of

the $4.6 million purchase power expense.

No. The 2027 Test Year forecast for purchases under the CBPP Power Purchase Agreement

(“PPA”) was prepared prior to the implementation of the latest power purchase

arrangement between Hydro and CBPP. The current arrangement was directed by Order in

Council 0C2026-133 dated June 30, 2026, and is effective for the period July 1, 2026 to

June 30, 2027. Under this arrangement, Hydro is to purchase 280 GWh of energy at a price

of $187/MWh.
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As the arrangement spans the period July 1, 2026 to June 30, 2027, and deliveries may vary
from the contracted amount, Hydro cannot determine the actual energy deliveries or actual

cost attributable to the 2027 Test Year at this time.

c) Asnoted in Hydro's response to part b), there were no purchases under the most recent
CBPP arrangement included in the 2027 Test Year forecast. As also noted in part b), Hydro
cannot provide the actual energy deliveries or incremental energy purchase costs
attributable to the 2027 Test Year at this time, as the deliveries have not yet occurred. The
average forecasted marginal energy value for January 1, 2027 to June 30, 2027 is

$60/MWh.*

d) Asnoted in Hydro's response to part b), no purchases under the most recent CBPP
arrangement were included in the 2027 Test Year forecast. Therefore, there are no forecast
CBPP purchases against which a variance could be calculated for purposes of the Long-Term

Supply Cost Variance Deferral Account ("SCVDA").

Energy purchased under the CBPP arrangement is accounted for in accordance with the
terms of the applicable power purchase arrangement. Energy purchases are recorded in
Hydro Regulated up to the maximum volume included in the most recent approved test year
production plan at the applicable Co-Generation rate. Costs associated with energy

purchases in excess of that amount are recorded in Non-Regulated operations.

To illustrate, the March 31, 2026 SCVDA shows the inclusion of actual production volume of
5,840,000 kWh, which is equal to the test year volume.2 The price used was the Co-
Generation rate of $140/MWh. The remaining purchases were included in Non-Regulated,

as illustrated in Table 1.

1 The marginal energy price is as of August 2025 and is the simple average of a Salisbury netback price for the months January,
February, March, April, May and June.

2 Please refer to “Hydro’s Quarterly Regulatory for the Quarter Ended March 31, 2026,” Newfoundland and Labrador Hydro,
May 29, 2026, tab 1, att. 2, app. A, p. 11 of 13.
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Regulated
Non-Regulated
Total

Table 1: Total MWh Purchased Under CBPP PPA

Rate
MWh ($) Amount
5,840 140.00 817,600
31,224 195.79 6,113,368
37,064 187.00 6,930,968
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